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Te. Firemans Fund Record wants to know why the 

“New York Standard Average Clause” is so desig- 
nated. Who originated the term, as applied to this particular 
clause, we are unable to say; but the word “average,” in its 
insurance sense, has always been held to include the idea of 
“contribution,” and in the case of the clause under discussion 
it involves contribution on the part of the insured (under 
certain conditions), being in effect a coinsurance clause. 
Ik. C. Moore, in “Fire Insurance and How to Build,” treats 
this clause under a sub-heading of “Coinsurance or Average 
Clause.” The “National Board Standard Form No. 2,” en- 
titled “Average Clause,” is also a coinsurance clause in prin- 
ciple. Present-day usage, however, seems to favor a more 
distinctive application of the term 


‘ 


‘average clause” (as used 
in fire insurance), to clauses providing for the distribution of 
liability on the part of insurance companies under floating 
or blanket policies. 





UIT in accordance with the views set forth in THe 
SPECTATOR Of August 4 last, are those expressed by 
Vice-President Correa of the Home, in a letter to an agent, 
upon the interesting question, “Who owns the business 2?” 
We then said, “it is likely to be true in the future, as it has 
been in the past, that the business belongs to whoever can 
hold it.” Mr. Correa speaks of the established policy of the 
Home and outlines his ideas of the rights of the various in- 
terested parties as follows: 

First, that the individual owner of the property has the power to 
dictate where his risk shall be placed; that is, whether through the 
hands of John Jones as agent, John Smith as agent, without any dicta- 
tion as to the individual company, or with any individual company 
direct, irrespective of the personality of the agent. 

Second, the right of the agent controlling the risk, through the good 
will of the assured, to place such risk wherever the agent may see fit. 

Third, the right of any individual company to solicit any risk 
through their representative in the locality in which the risk is located. 
ln other words, to sum up the whole thing briefly, the business belongs 
to whoever can hold it. Those are simply and purely our ideas, and 
having them we would not feel warranted in invoking either the law 
or any undue measures to obtain business that we had before or which, 
uot having had, we should like to place upon our books. 

The letter quoted from above was written in response to 
un intimation from an agent that he would in future stamp on 


THE SPECTATOR 97 


policies the clause quoted in the article above alluded to, by 
which the agent claimed an assignable right to solicit re- 
newals. Mr. Correa’s letter also pointed out the essential 
weakness and undesirability of this clause, from the stand- 
point of both agent and insured, and then demonstrated the 
lack of necessity or reason for its use. 





HE recovery from the demoralization occasioned by the 
fire insurance rate-war in New York city, which oc- 
curred in 1898, has been steady, and fire underwriting is now 
conducted in New York upon a reasonably profitable basis. 
The collection of adequate, but fair, rates, in conjunction with 
an exceptionally efficient fire department, have operated to 
produce satisfactory results during the last two or three years, 
but it must not be forgotten that, under favoring conditions, 
a fire might occur which no human agencies could control 
and which could, in a few hours, annihilate values to the 
extent of hundreds of millions of dollars. Against such a 
contingency as this the fire insurance companies are in duty 
bound to provide, by the accumulation of as large surplus 
funds as the state of the business and a reasonable remunera- 
tion of invested capital will permit. Had it not been for the 
large surplus funds held by the most prominent companies, 
many of the latter would either have been forced, by their 
altimore and other conflagration losses this year, to retire, 
or their stockholders would have been heavily assessed. Re- 
tirement would have occasioned much loss to stockholders 
and great inconvenience to agents and policyholders; while 
assessments always seem to come at the most inopportune 
times. The welfare of all concerned—stockholders, officers, 
agents and the insured—demands that the permanence of fire 
insurance institutions shall be safeguarded in every possible 
manner; and the chief among the assurances of permanence 
is a liberal surplus. It therefore behooves managing under- 
writers to exert every effort in the direction of building up 
surplus; and they should not permit a few years of appar- 
ently interminable prosperity, should such an era occur, to 
lead them into rate-cutting or other profit-destroying prac- 
tices. The adage, “In time of peace prepare for war,” might 
be paraphrased to read, “In time of prosperity prepare for 
adversity,’ and wisely applied to the fire insurance business. 
Surplus is what counts when the time of adversity comes. 





YEAR ago, when strikes prevailed in numerous lines of 
industry, there was much talk about “strike insurance,” 

and at least two companies were projected that proclaimed 
their object to be insurance against strikes. With a consider- 
able flourish of trumpets they announced that success was vir 
tually within their grasp, and their promoters boldly pro 
claimed that they were promised the support of the more en 
terprising managers of industrial corporations. But these 
companies failed to materialize, and strike insurance is still 
but the “fabric of a dream.” At the present time, strikes 
prevail in many prominent industries, notably among the em- 
ployees of the so-called “meat trust,” whose ramifications 
extend to every city and village of importance in the country, 
and among the numerous employees in the building trades of 
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New York city and vicinity. Many thousands of workmen 
are either “on strike” or have been “locked out” because of 
strikes, and have been without work for several weeks. Mean- 
time, all building operations are at a dead standstill, and it is a 
sad sight to see great hotels, office buildings, etc., partly com- 
pleted,on which not a stroke of work is being done at the present 
time. The contest between labor and capital appears to hinge 
mainly upon the question as to whether employers shall em- 
ploy such workmen as they choose or only such as belong to 
trade unions. Jémployers seem determined to maintain their 
right to select their employees regardless of the unions, while 
the unions are equally determined to secure control in this 
matter. ‘There was an agreement entered into a year ago be- 
tween the employers and their workmen, to the effect that all 
matters of controversy between them should be left to arbitra- 
tion, but the workmen have ignored this agreement and gone 
on strike at the bidding of their walking delegates. In New 
england there is a strike in the cotton mills, and at the cen- 
ters of this industry there is not a mill in operation, while 
thousands of workers, including men, women and children, are 
What chance is there for strike in- 
It would take many millions 


idly walking the streets. 
surance under such conditions ? 
of dollars to indemnify the employers for the losses they have 
sustained during the past few weeks, while to insure strikers 
against loss of wages would bankrupt any company that 
undertook it. There seems to be no possible way of applying 
insurance to the hazards of strikes, the farreaching effects of 
which involve such heavy losses. The strikes now in force 
are felt throughout the country, for the tide of prosperity that 
all were rejoicing in has been checked, at least temporarily. 
Strike hazards, actual and contingent, constitute propositions 
that insurance experts have not yet been able to grapple with 
successfully, and it is doubtful if they can ever do so. 








PERSONAL ACCIDENT LOSSES. 
COMPARISON of the experience of the stock com- 
A panies writing personal accident insurance in the 
United States in 1903 shows wide differences in loss ratios in 
States adjoining each 
other, in which the conditions of life and occupation are very 


the various sections of the country. 


similar, show wide differences in the ratio of losses incurred 
to premiums received. New York, for example, shows a 
loss ratio of 37.1 per cent to premiums received and New 
Jersey 58.7 per cent. It is probable that most of this high 
loss ratio for New Jersey was caused by one serious railroad 
wreck which occurred during 1903, although the previous 
year showed a loss ratio of 48 per cent. 

In the accompanying table for the comparison of losses in 
various sections, the country has been separated into five 
In the North Atlantic division, embracing the 
New England States and New York, New Jersey and 
Pennsylvania, Vermont and New Jersey show the highest 
loss and Rhode Island and Connecticut the lowest. The loss 
ratio of the entire group is 41.3 per cent. 

In the South Atlantic division, embracing Delaware, Mary- 
land, Virginia, West Virginia, North Carolina, South Caro- 
lina, Georgia, Florida and the District of Columbia, those 
showing the most favorably are Delaware with 30.6 per cent 
and Florida with 36 per cent. Georgia and North Carolina 


divisions. 
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show the heaviest losses, the ratios being 58.3 per cent and 
66 per cent, respectively. The loss ratio for this group is 
51.5 per cent, 10.2 per cent over that of the Northern Atlantic 
group. 

In the North Central division, embracing Ohio, Indiana, 
Illinois, Michigan, Wisconsin, Minnesota, Iowa, Missouri, 
North Dakota, South Dakota, Nebraska and Kansas, a loss 
of 42.9 per cent is shown and the percentages by States run 
more evenly than in any other group, the lowest being IlIli- 
nois with 37.5 per cent and the highest Iowa, with 50.5 per 
cent. 

The South Central division, embracing Kentucky, Ten- 
nessee, Alabama, Mississippi, Louisiana, Texas, Arkansas, 
Oklahoma and Indian Territory, shows a loss very much like 
that of the South Atlantic group, being 54.9 per cent, 12 
per cent higher than the North Central group. Kentucky 
returns have not yet been received in proper form for presen- 
tation in a comparison of this kind, but on the whole the loss 
ratios are high in this group, the largest being Oklahoma 
with 76.7 per cent, followed by Tennessee with 59.5 per cent. 

The Western division, embracing Montana, Wyoming, 
Colorado, Utah, Washington, Oregon, California, Nevada, 
Idaho, Arizona and New Mexico, shows a wide range of 
losses. In Utah, Washington, Oregon and California the 
loss does not exceed 40 per cent, but in Wyoming it reaches 
75.7 per cent. The losses in the other States of this group 
are high and the loss ratio for the entire division is 46.9 per 
cent, which is midway between those of the two Northern 
and Southern divisions referred to above. ‘The little busi- 
ness done in Hawaii was written at a loss ratio of 25.7 per 
cent and Canada got off with 41 per cent. 

These figures present material for the careful consideration 
of managers of accident companies. A thorough overhaul- 
ing of the experiences of all the companies would tend to 
solve the question as to why the ratio of loss should be higher 
in one locality than another where the ordinary conditions 
of life are substantially on an equality. An exchange of ex- 
periences on all classes of risks and in all localities would be 
of great advantage to the companies. 


PERSONAL ACCIDENT INSURANCE LOSSES. 


























STATE. — Losses Incurred. P asrer hal 
North Atlantic Division. $ | $ % 
Maine..... ... eee 138,794 | 58,777 42.3 
New Hanpshire..... sieve: 67,774 | 26,101 38.5 
Vermont...... Raa aor ap 86,057 44,965 52.3 
Massachusetts............ 844,226 | 410,893 48.7 
Rhode Island............ 54,275 | IT, 301 20.8 
Connecticut....... A ueraieres 167,499 | 44,524 26.6 
ING@W WORK. ....6606 55066 sid 1,930,087 | 715,387 7 
New Jersey............. 163.367 95,859 58.7 
Pennsylvania............ 1,164,050 500,088 43.0 
4,616, 129 1,907,886 41.3 
South Atlantic Division. 
PPO WATE 5.6.6: 5:6:0:6:0.0'6010'% 5's 24,054 7,362 30.6 
Maryland... 2.00.00. 127,715 55,886 43.8 
Virginia ...... Sicalbesee% 115,041 66,664 57-9 
West Virginia ........... 159,007 74,437 46.8 
North Carolina........... 77,422 51,103 66. 
South Carolina........... 49,373 25,157 509 
Georgia........... Sewn 199,796 116,430 58.3 
Florida........... siclatacerete 51,087 18,373 36.0 
District of Columbia...... 67,860 33,882 49-9 
871.355 449,294 51.5 
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Stars. — Losses Incurred. | ee 
$ $ % 
North Central Division. 

NO oie orelnv vivie'cic wielee = ; 934,379 390, 783 41.8 
Indiana ....... solaitelae me 289,688 119,124 41.2 
NIONS: « o- waeces oe ncnec als 1,054,742 395,254 37-5 
Michigan............. wan 379,080 165,734 43-7 
Wisconsin ............... 318,688 155,643 48.8 
Minnesota ............... 311,662 139,879 41.9 
SOM. wa cccecveccscveeees 114,441 | 57,793 50.5 
MISSOURL «i066 66 56006 6 792,065 366, 165 46.2 
North Dakota............ 44,242 22,251 50.3 
South Dakota........... 6,964 2,950 42.4 
Nebraskas.:.. 6600 cacc ees 114,014 52,576 46.1 
IWansdSie. so. ie ccice en 216,067 96,213 44.5 

4,576,032 1,964,365 42.9 

South Central Division. 
Tennessee... .......0000. 166, 465 98,967 59.5 
PARAM. .c.s 5 ccc ccc eee 184,040 90,097 48.9 
Mississippi............... 76,519 37,047 48.4 
Louisiana........... 93,271 51,482 55-2 
ROMAN 566-05 wieiscoeeiee Ks 439,983 253,216 57-5 
PAVRANSAS. 0. cock ccc ec ce. 152,192 76,262 50.1 
Oklahoma............... 29,936 22,955 76.7 
Indian Territory ........ 15,651 | 4,641 29.7 
1,158,057 | 634,667 54.9 
Western Division. | 
Montana... ccccnsencs ces 42,497 18,468 43-4 
Wyoming ............... 47,885 | 36,261 75-7 
COMONARG: ( 6ociciccenccsceecs 336,626 | 203,766 60.5 
Utah..... fla carol Sa etearee 58,789 | 18,744 31.9 
Washington*............ 159,479 | 62,494 39.2 
QHEZ ON » 6.0 sc nes wissre ees + 158,022 tT 56,495 35.7 
California®..... 6... ..c0e0 415,001 | 167,903 40.5 
ING@VAGS eo osccu seein veces 12,450 6,887 55-3 
Idaho....... 29,681 17,009 57-3 
Aizonas.. 6:6 00 ees sea 9,210 5,658 61.4 
New Mexico............. 23,401 12,339 52.7 
1,293,041 | 606,024 46.9 
| 
ERAWAUD 5.00 nb sees seacine 7,687 1,979 25.7 
Cana eos. cccscaceseecous 721,100 | 295,827 41.0 
* Includes health, t Losses paid. ¢ Gross premiums. 
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IN AND ABOUT NEW YORK. 








lire Commissioner Hayes has wisely assigned the Brooklyn fire 
boat Seth Low to a new berth at the foot of Forty-second street, 
Brooklyn, just below the Thirty-ninth Street Ferry slip, and in the 
immediate vicinity of the extensive storage system known as Bush’s 
Stores. 

Utica, N. Y., promises to trot out a new fire insurance company, 
not of the “pent up” kind, but proposing to do business the whole 
boundless continent over, as far, anyway, as its $200,000 capital and 
$100,000 surplus will stretch. 

William Henry Pascoe Rutter, general manager of the London and 
Lancashire, has added another scalp to his belt by the absorption of 
the Scottish Employers and General Insurance Company of Aberdeen, 
for which 65s. 6d. per share was paid. Some of the thrifty owners 
of shares, who have not yet consented to the deal, are putting up a 
strong kick, upon the asserted ground, among others, that transactions 
have taken place during the current year at very much higher figures. 

The Quaker City Fire is being organized in Philadelphia. Why 
doesn’t some enterprising New Yorker start up the old Knicker- 
bocker? There never was a more delightful or captivating name 
attached to an insurance company since the days of the Lombards. 

The arbitration committee of the [xchange has just read the riot 
act to the “branch office” companies and—to draw it mildly—all com- 
panies are requested to “harmonize their present arrangements” with 
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the newly issued interpretation of the rules. It is common property 
on the street that a certain prominent office has had a “branch mana- 
ger” for years who is notoriously a broker, conducting a large and 
lucrative business, really on his own account, but nominally in the 
name of another person, who at one time has been a relative and at 
another time a “near friend”—and so on to the end of the chapter of 
evasions. 

A certain other British manager some time ago smashed up the 
whole branch office system (and it was an extensive one) of his 
office, rather than be at odds with the plain intention of the rules, 
although he was clearly within his rights, according to their letter, and 
he thus placed himself in a position where he could insist that all 
good neighbors should throw open their chicken-house doors and show 
that none of his missing pullets were roosting therein. 

Isaac Strauss, insurance broker and real estate dealer of 229 West 
129th street, has filed a petition in bankruptcy, with liabilities $33,083 
and nominal assets $8150. 

The schooner “Samos” of Boston was burned at sea August 24, in 
lat. 42.48 N., long. 69.52 W. 

There is a persistent rumor of the probable amalgamation of two 
lnportant foreign insurance companies, both now engaged in business 
in this country. 


Some of the big insurance companies which make a specialty of 
tornado insurance suffered quite severely by the recent windstorm in 
Minnesota; so it isn’t all profit after all. In fact, it is authoritatively 
stated that the company claiming the largest income from this class 
has statistics to show that in a period of twenty-six years its loss ratio 
has been as high as 19% per cent average. With soliciting expenses 
added, there couldn’t have been more than 50 per cent to the good. 
The foregoing figures will become less startling when it is remembered 
that tornado rates twenty years ago were about double the prevailing 
figures. 


The Department of Agriculture at Washington is said to be plan- 
ning to establish a wireless telegraph system of alarms in the various 
government forest reserves. If the scheme is successful, we may 
confidently expect a certain well-known New York insurance broker - 
to ask for a big reduction in his “Logs in the Woods” 
“wireless” warranty in the policy. 


rates for a 


Speaking of devices for reducing rates, some of the old- 
timers will remember “Joe” Lord, the first United States manager of 
the now defunct Lancashire. Joe was quite a well-known character 
and ranked high in the class of “slick” brokers, who knew how to 
market the toughest old specials at the lowest cut rates. “Jim” Lord, 
lis brother, was like unto Joe, only more so, and was noted for the 
felicity with which he concocted tales to make his oil risks go. ‘The 
current rate at that time on petroleum was 24% per cent, because there 
was sure to be one of them struck by lightning about every fifteen 
days from March to September. One day Jim succeeded in marketing 
a tank on Penn Horn creek, near Snake Hill, at a cut of 50 cents, upon 
the statement that it was painted white (it was so described in the 
policy), and that “a white tank had never been known to be the sub- 
ject of a lightning fire.’ It did not transpire, however, for some 
months after the issue of the policy that this was the only tank in the 
entire country that ever had been painted white, and the next time 
the Thunder God passed by Secaucus he promptly turned the “white 
tank” policy into a total loss claim. 


The following clause has been put in circulation in the street during 
the past week, and it is stated upon good authority that several of the 
smaller companies and Lloyds have assented to its insertion in their 
respective policies, attaching on an important manufacturing risk: 

The clause written in lines I1 to 30, inclusive, in policy No. ——, is 
binding only provided a loss shall occur on the property insured while 
such breach of condition continues, or such breach of condition is the 
primary or contributing cause of the loss. 

For a wholesale “jail delivery” of the conditions of the standard 
policy, this beats anything heretofore proposed, even by the most in- 
genious and enterprising of all the ingenious and enterprising brokers, 
from the time of Jim Ames down to these present golden days. 

INSPECTOR. 
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According to the calendar, to-day opens the regular fall season. 

Brokers in storage lines still continue to report activity in offerings 
Rather heavy lines were placed this week on sugar, 
The warehouses were on South, 


of this class. 
hides, hemp, 
Water, Washington and Greenwich streets. 

It is stated that the fire fund of the United States Steel 


Corporation now amounts to more than two million dollars. 


coffee and tobacco. 
insurance 


The combination of two prominent interests—one surplus line writ- 


ing and the other brokerage—is looked forward to in a few days. 


Aggregate premiums for the last six months’ statement of the Tire 
Patrol committee show an increase of about three and one-half per 
cent over the same period of 1903—for the boroughs of Manhattan and 
Bronx. 

Recent talks with several prominent branch managers indicate a 
erowing belief among them that it is the intent of the Exchange com- 
mittees to further curtail the placing, through branch office connec- 


or so called “downtown brokerage” business. 


tions, of fifteen per cent, ¢ 
members that the certificates of Otto Frank, 
Munsell, 157th street and Audu- 


Circular 652 advises 
161 West 125th street, and James T. 
hon Park, have been revoked. 

Over ninety names of brokers who have not renewed their certifi 
cates were quoted in the last slip from the [xchange. 

Charles P. Peice, prominently connected with fire underwriting for 


many years, is dangerously ill with Bright’s disease. 


During June and July there was an unusually large and varied array 
of prominent risks placed, under the rules, in non-Exchange com- 


The aggregate was upwards of one and a half million dollars. 


The arbitration committee of the New York Fire Insurance [x 
change has issued a circular to members in which the rules regarding 
branch offices are clearly set forth. If, in spite of this general warn- 
ing, violations of the agreement should come to the notice of the 
Exchange, heavy fines will be imposed. 

A. G. 
noted in town this week. 

Walter Morris of Pittsburg, Pa., 

\. A. Moore, agency superintendent of the Aachen and Munich, has 
returned from Texas, where he established a general agency with John 
S Aldehoff & Co 
Ferris, 
“Friederich der Grosse” for a 


panies. 


Langham, vice-president of the Star of Louisville, Ky., was 


was a visitor to the city this week. 


assistant secretary of the Home. has sailed for 


vacation of about five 


Henry J. 
Europe on the 
weeks. 

C. W. Fletcher, Deputy Insurance Commissioner of Maine, was 
noted in town this weck. 

H. C. Buchenberger, associate manager of the Hamburg-Bremen 
of Hamburg, sailed for Europe last week. 

The Agricultural of Watertown has appointed George H. Stietz its 
agent for Brooklyn, FE. D. 

Henry Evans, president of the Continental, sailed for Europe last 
week. 

Carl Schreiner, manager of the Munich Reinsurance, has arrived 
here on the “Kaiser Wilhelm IT.” 

D. E. Grove, formerly Texas general agent of the Hartford Fire, 
was jn the city this week. 


The attachment secured by the A. M. Best Company against the 
National Assurance Corporation of Virginia has been vacated by the 
Supreme Court, on application of the managers of the latter company, 
Boughan & Co. 

The American Underwriters Agency of New York, which issues a 
bond contract guaranteed by the Middlesex Banking Company of 
Middlesex, Conn., has changed its name to the Middlesex Securities 
Company. 

Faulkner Hill, formerly with the Fidelity and Casualty Company at 
its home office, is now assistant counsel of the George A. Fuller Com- 
pany, having full charge of the accident claims. The Fuller Company 
now carries about all its own liability insurance. SURVEYOR. 
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BOSTON AND VICINITY. 

On August g the Boston Board of Fire Underwriters adopted a 
new form of binder for use in Boston after September 1. This form 
was modeled after that in vogue in New York, with the exception that 
the time for cancellation was extended from twenty-four to forty-eight 
Up to this time there has not, nor has there ever been, a uni- 
In analysing the provisions of the new 


hours. 
form binder in use in Boston. 
binder, certain conservative underwriters became convinced that the 
new binder would conflict with the Massachusetts standard policy 
jorm and, consequently, with the laws of the State. It was also be- 
lieved by certain ones to be in violation of the rules of the board 
which adopted it. 

Insurance Commissioner Cutting was asked for an opinion on the 
matter, and the following is his reply : 


Yours .* * submitting the proposition as to a new form of 
binder, under consideration by the Boston Board of Fire Underwrit- 
crs and requesting the opinion of this department as to the legality of 
the same, particularly as to. whether or not it is in violation of the 
standard policy law of this Commonwealth, is at hand. As under- 
stood, the binder is an agreement signed by the companies or their 
agents, under which they assume liz thility for the amounts agreed upon 
on the property named, pending the submission of the forms for writ- 
ing up the policies, ready for delivery. By the clause quoted in your 
letter (quoted in Tue Specraror of recent date), it appears that the 
company can cancel this binder on practically forty-eight hours’ notice, 
cither to the assured or to the broker placing the risk. The standard 
form of policy fixed by law * * * provides that the contract may 
he canceled by the company by tendering to the insured (not to the 
insured, or to the broker placing the risk) a rati thle proportion of the 
premium and giving the insured ten days’ notice. It 1s my opinion 
that a company would have no legal right to abrogate or abridge the 
legal rights which are secured to the insured by the enactment. re- 
ferred to; also that the issuance of the binder with the clause par- 
ticularly referred to would be in violation of the standard policy law 
of this Commonwealth. 

The above communication was submitted to the board, 
ferred the whole matter back to the brokerage committee for further 
consideration. 


which re 


Thursday the brokers committee held a special meeting, when the 
matter was laid over until Monday, this week, when action was taken 
and submitted to the full board Tuesday, August 30, the committee 
having consulted with Commissioner Cutting meantime. 

Vhe loss on the elevator building in the Charleston district, which 
was destroyed by fire caused by lightning, early in July, has been 
adjusted and settled for $257,493, the sound value being $280,743. The 
joss on adjoining property, which amounts to something like $75,000, 
has not yet been settled. 

Relative to the question raised by the Insurance Commissioner of 
Michigan, as to whether an automobile is a marine risk, he claiming 
that it is not, and that the Boston Insurance Company in writing auto 
through its marine department, is not 
Zoston claims that the com 


mobiles at its present rates, 
regular, Vice-President Wallace of the 
pany has good authority for writing automobiles through the marine 
branch, that the marine form of insurance is the only form of insur- 
ance which protects owners of automobiles—as it covers a machine in 
transit and does not allow damages from fire originating within the 
machine. He says that it comes in the same class as cotton or any 
other merchandise which is protected while in transit. 

Premium receipts for the past six months received by the fire insur- 
ance companies in Boston amounted to $1,939,783, of which $780,176 
was on buildings and $1,159,606 on contents. The total assessments 
received for the maintenance of the Boston Protective Department for 
the half-year amounted to $50,365. These figures show a material de 
crease as compared with the corresponding six months of 1903. The 
total receipts then were $2,061,577, as against $1,779,570 in 1902, and 
$1,675,883 for the same period of 1902. Vhis pronounced decrease in 
the premium receipts as compared with last year is entirely due to 
the reduction in rates; and when this is taken into consideration the 
figures are considered by underwriters to be about normal. 

S. E. Barton has been appointed chairman of the factory improve- 
ment committee of the New England Insurance I*xchange, succeeding 
the late George A. Furness. 

The consulting engineers of the National Board of Fire Underwrit- 
ers held a special meeting in Boston, Thursday, when the revision of 
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gasolene engine and storage rules was considered. The meeting voted 
to submit the subject of gas producers for use with gasolene engines 
to the manufacturers, after which to refer it back to the committee 
ior final consideration. 

William T. Creswell, Boston, will be among those who will address 
the convention of the International Association of Fire Engineers, at 
Chattanooga, Tenn., September 13 to 16. 

The executive committee of the National Fire Protection Associa- 
t10n met in 
day. 


3oston the past week—Tuesday, Wednesday and Thurs- 
The mill mutual organizations and the National Electric Con- 
tractors Association were admitted to membership, under a change 
in the rules. The following were present: I. U. Crosby, Albert Blau- 
velt, Fk. J. McFadden, H. L. Phillips, Herbert Wilmerding, Secretary 
C. M. Goddard of the New England Insurance Exchange, F. E. Cabot, 
\W. H. Merrill and C. A. Hexamer. 

Word comes from Austin, Tex., that seventy-two suits have been 
filed by policyholders against the supreme council of the American 
|_egion of Honor, of Boston, for the recovery of amounts aggregating 
something like $300,000. 


NOTES FRO’ PHILADELPHIA. 


William C. Bennett, senior member of the prominent insurance firm 
of Tredick & Co., a life-long Democrat, and a few years ago chairman 
of the city committee of that party, has again been honored by it in 
his selection as its nominee for State Senator from the Fifth Senatorial 
District, which is probably the most thickly settled residential district 
in the city. Unfortunately, however, it has heretofore been over- 
whelmingly Republican. 
much for granted, as the great popularity of Mr. Bennett insures at 


His opponents must not, however, take too 


least a good showing, and possibly his election. 

Overhead wires, the bane of a fireman’s life, will soon be a thing 
of the past in Atlantic City, while underwriters and citizens of Phil- 
adelphia, with its great network of wires, are still fighting to have 
the same work fairly commenced. 

Offices still complained last month of the lack of new business, but 
as the remarkable light loss ratio for the year so far was emphasized 
by the returns for August, everyone is constrained to be rather well 
satisfied. 

The suggested improvements to the pumping station jor the high 
pressure fire main service at Delaware avenue and Race street, con- 
ingent upon which the Underwriters Association consented to the 
removal of the “pink slip” charge, have, according to Chief Hand of 
the Water Bureau, been about completed, and the association has been 
invited to make an inspection and test. 

Sales of Delaware Insurance Company stock were noted last week 
at 24 and 24\%. 

The new fire mains did excellent service at a fire at 1002-1004 
Market street last week. Not much fire was seen, but the smoke was 


most dense. In twenty minutes the blaze was conquered. 


Stone, Mathews & Co. last week were appointed sole agents of the 
Assurance Company of America, the agency held by James S. Ifill hav- 
ing been taken up. Stone, Mathews & Co. are now sole agents for 
every company in their office. 

A citizen noticing a suspicious light in a factory building on Penn 
street, Frankford, last Thursday night, fortunately promptly notified 
a policeman. Investigation disclosed a lighted candle resting on a 
match-box full of powder, the candle having burned dangerously near 
the explosive. Fire Marshal Lattimer was immediately notified. 

Life and Casualty Notes. 

E. R. Hunt, Philadelphia manager of the Casualty Company of 
America, has returned from his annual outing of about six weeks 
spent in Nova Scotia. He is an enthusiastic fisherman and enter- 
tainingly tells of the great sport in this line to be had in those waters. 

Another assessment order is in trouble over the changing of its 
plan to the level-premium basis. 

Paul V. Flynn of Newark, N. J., claims that the Supreme Council, 
Catholic Benevolent Legion, had no authority to make this change in 
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May last without the consent of the members, and that in doing so 
the charter of the order has been violated. He has therefore insti- 
tuted suit in the United States Court at Trenton, N. J., to restrain 
the carrying out of the reorganization plan, and to place the affairs 
of the legion in the hands of a receiver. 

John W. Donahue, Philadelphia manager of the Maryland Cas- 
ualty Company, sailed for Queenstown yesterday on the steamship 
“Teutonic.” He will remain at Queenstown a day, and return on the 
“Oceanic,” which will bring him back to this country next Wednesday 
a week. He has been run down in health lately, and his company, 
realizing the strain he has been under, and the fact that he has not 
taken a vacation in four years, because he feared its interests would 
suffer, has very considerately sent Mr. Marchand from the home office 
to attend to matters during the two weeks he will be absent. Mr. 
Donahue felt that he wanted to spend the time in absolute rest, and 
chose the sea voyage as the best means of accomplishing that end. 








CORRESPONDENCE 


HARTFORD NEWS. 


[FRoM OUR OWN CORRESPONDENT. | 

The Travelers third annual convention contest has been practically 
the only thing that has caused any excitement or special notice during 
the vacation season. This is now closed, since Saturday was the last 
day for reporting with the premiums on business already written. 

A deal was lately consummated whereby the Westfield (Mass.) agency 
of B. R. Holcomb passes into the hands of Edward C. Ryan and Arthur 
Kk. Green, who will continue the agency with their own, the two together 
forming one of the largest in Western Massachusetts. O. C. Towle, 
from whom Mr. Holcomb purchased the agency and who has been man- 
ager since, will re-enter business for himself. 

United States Manager James H. Brewster of the Scottish Union and 
National expects General Manager James Allan Cook of the Edinburgh 
home office about September 15. It is not known how long the visit- 
ing underwriter will remain, although it is presumed that he will exam- 
ine the maps at the home office here, and will then make a tour of 
certain parts of this country, also visiting Montreal and other cities in 
the Dominion. 

Special Agent Williams of the Northern recently changed his Hart- 
ford representation from E. B. Dillingham to the George B. Fisher Com- 
pany. 

J. W. Lee of Cleveland, who has been with the Aétna Insurance Com- 
pany for forty-seven years as agent in his home city, was the guest of 
President Clark last week. When Mr. Lee started in business, Cleve- 
land had a population of 12,000, as against its present half million. 

General and special agents of the Orient from the Southern field were 
in this city last week and had a conference with President Archibald 
CG. Mcllwaine, Jr., who came up from New York. Later General Agent 
Robert A. Hancock of Atlanta, Special Agent A. H. McAtee of Louisville, 
President McIlwaine and Secretary James Wyper visited the site of the 
new Orient building. Rapid progress is being made on the structure. 
The field men report a reasonably prosperous condition in the South. 

UNDERWRITER. 

HARTFORD, August 30. 











COMMUNICATION. 


The New York Safety Fund Law. 


LTo THE EDITOR OF THE SPECTATOR. ] 

We have noted with interest the article entitled ‘“‘The New York Safety 
Fund Law,’ which appears in your issue of the 18th inst. It is to the 
point and touches a subject not generally understood by the insuring pub- 
lic, though of vital importance to the policyholder, whether at home or 
abroad. 

Are we not, however, correct in the assumption that from the amounts 
given in the eighth column of your table should be deducted all liabilities 
of December 31, 1903 (of which the unpaid loss item constitutes a large 
portion), other than capital and reinsurance reserve, as shown by the 
annual statements of these several companies? Using figures taken from 
your fire insurance chart of 1404, we find these amounts to be as follows: 


Buffalo German ......... $48,027 MGM tacawensoeivecacuan $1,878,429 
Camtimemtal <.ccdescdicc. 682,335 PRONE 0 io ce cecweeenuads 216,474 
German American ..... 838,946 Williamsburgh City..... 126,364 
Gigne, Welles ckesesisens 49,788 Westchester ............ 180,913 

We have considered in above Continental’s reserve for contingencies, 
$300,000. 


Your advices on this point will be appreciated by, Yours very truly, 
W. D. REED, Secretary Northwestern National Insurance Company. 
Milwaukee, Wis., August 19, 1904. 

{The law provides that. ‘‘When any extensive conflagration or con- 
flagrations shall occur, whereby the claims upon the corporation shall 
exceed the amount of its capital stock and the guaranty surplus fund 
herein before provided * * * such special reserve fund shall be im- 
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mediately held to protect all policyholders of the corporation other than 
such as are claimants upon it at the time, or such as become claimants 
in consequence of such conflagration or conflagrations. The amount of 
such special reserve fund, and the amount equal to the unearned premi- 
ums of such corporation * * * shall constitute the capital and assets 
of such corporation for the protection of policyholders other than such 
claimants, and for the further conduct of its business. * * * Upon 
the payment to the claimants for losses, or otherwise, existing at the 
time of or caused by such general conflagration or conflagrations, of an 
amount to which they are respectively entitled, in proportion to their 
several claims, of the full sum of the capital of the corporation and of 
its guaranty surplus fund and of its assets, except only such special re- 
serve fund and an amount of its assets equal to the liability of the cor- 
poration for unearned premiums, * * * such corporation shall be for- 
ever discharged from any and all further liability to such claimants and 
to each of them.” 

The law then provides for the turning over to the company of the spe- 
cial reserve fund. It therefore appears that, as shown in column 8 in 
the table in THe Sprecratror, all persons having claims against 
the company, up to and including the conflagration causing the reorgani- 
zation of the company, will be entitled to participate in the benefits of 
all assets of the company, aside from the special reserve fund, and an 
amount equal to the company’s unearned premium reserve with which 
the company would recommence business.—EbDITOR, THE SPECTATOR. J 








CASUALTY INSURANCE. 


American Surety to Guarantee Bank floney Orders. 
Bankers Association met in annual convention 
fully considered and determined upon the 


When the American 
at San Francisco in 1908, it 
adoption of a bank money order system whereby members can be fur- 
nished with uniform bank money orders at a minimum cost. Several 


surety companies made propositions to guarantee the redemption of 
these orders, and the proposal of the American Surety Company has 
been accepted by the association. 

The surety company will charge $5 for each 1000 blanks, and $3 for 


each 500 blanks or any number less than that. 


To Indemnify Boarding Schools. 

The Car and General Insurance Ccrporation, Limited, of England, has 
Initiated and introduced a new insurance propcsition, viz., indemnify- 
ing owners of baarding and day schools against loss through epidemic 
or the appearance of any contagious disease among the pupils. The 
premium is approximately £10 per annum for £10 per week indemnity. 
It is stated that this form of insurance appears to meet a want. and it 
is certainly easy to understand how an entire year’s profits could be 
wiped out by a contingency such as is provided against under this form 


of contract. 


New Liability Rates. 

The work of preparing a new liability manual is of necessity progress- 
ing very slowly because of the magnitude of the work entailed and the 
difficulty in making conclusive deductions from the experience so far 
available for this purpose. A prominent manager expresses the opinion 
that it is extremely doubtful if the upward trend of losses has been 
offset by more careful underwriting. New legislation, broader decisions 
by the courts and a general education of employees and the legal pro- 
fession in regard to the manner of making claims is held to constitute 
the cause of excessive losses. 


To Write Burglary Insurance. 

The Ohio Bankers recently held a convention and the 
subject of establishing a burglary insurance company within the asso- 
ciation was fully discussed. A plan was submitted which follows some- 
what the lines of the relief department of the Pennsylyana Railroad 
Company and the Adams Express Company. By this plan the bankers 
were to receive insurance at cost, and when three hundred members ac- 
cept the proposition further steps will be taken to carry out the plan. 


Association 


Cause of Increase in Railrosd Accidents. 

A prominent railroad man has expressed the opinion that the rapid 
increase in the number of railroad accidents is due solely to the 
labor unions. After calling attention to the many costly appliances 
now in use to lessen the possibility of injury to the traveling public, 
such as airbrakes, vertical-plane couplers, improved signals, steel 
bridges, improved roadbed, etc., this official admits that, in spite of all 
the management can do, the discipline is lax and the tone of the train- 
men and employees generally is deteriorating. Whereas twenty years 
ago the men fell over themselves to show good results, because there 
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was a chance for promotion on a basis of merit, there is no longer 
this feeling, because promotion is now made according to seniority. 
The leveling principle of trade unionism is held accountable for this 
condition of affairs, and there being less opportunity for a man to rise 
rapidly by some special effort on bis part, the organized force has be- 
come entirely satisfied to do as little as possible for as much as possible, 
and let it go at that. The men thus working unitedly against the 
efforts of the company to place responsibility for errors, the weeding 
out of the undesirable element is quite impossible, and the public wel- 
fare is correspondingly endangered by the employment of men who 
should be in other lines of work. Not infrequently communities along 
the line of a railroad will take the side of an employee who has figured 
in some costly mix-up, and, together with organized labor, endeavor 
to have him retained in his position. By discouraging personal effort 
the unions have stifled ambition and materially lowered the standard 
of a body of men whose first thought should be the safety of the millions 
who anually travel on railroads. 





Municipal Liability Policy. 

The Casualty Company of America has issued a new form of contract 
designed especially to indemnify cities and towns which carry on their 
own contract work. This company proposes to push this policy vigor- 
ously, as there is quite a demand for it. 


Live Stock Insurance. 

Not long ago the Indiana and Ohio Live Stock Insurance Company 
of Indianapolis issued one hundred policies for $123,500 on one hundred 
fine stallions valued at $400,000, for exhibition at the World’s Fair, and 
just about the same time a stable in Chelsea, Mass., owned by E. H. 
Rock, was destroyed by fire, together with fifty-five horses, entailing 
a loss of $25,000. On the same day a fire in the stables of J. J. Nichols 
at Taunton, Mass., destroyed thirty horses. The only hindrance to the 
development of live stock insurance is the moral hazard involved. <A 
company to write this line has recently been organized at Parkersburg, 
W. Va., called the Interstate Live Stock Insurance Company, with paid- 
up capital of $100,000. 





An Ancient Burglary Clause, 

The Babylonians had in the Laws of Hammurabi a clause which the 
burglary insurance companies of to-day would be glad to see incorpo- 
rated in our statutes. The clause reads: 

“If a man, whose property has not been lost, but who claims that it 
has, demands compensation in justice, he will be obliged to pay out of 
his assets, which have not been lost, but which he claimed were, so as 
to double his patrimony, a sum equal to the pretended loss.’’ 


$50,000 Deposit Law. 

The bill requiring a $50,000 deposit to be made by fidelity, surety, guar- 
anty and bonding companies has been signed by the Governor of Louisiana 
and the new law will go into effect on January 1, 1905. The deposit is to 
be made with the State Treasurer in the form of either money, United 
States or State, levee district or approved municipal bonds of the State 
or of any other State, or of a city of the first or second class, or of any 
railroad system commanding not less than par; same to be approved by 
the Secretary of State and held against any claims, liens or judgments. 
Penalty for failure to comply on or before January 1, 1905, revocation of 
license. 


Heavy Plate Glass Loss. 

The recent cyclonic storms in the West were of great severity and did 
much damage to property generally. It is estimated by Insurance Com- 
missioner Dearth that the plate glass losses in the St. Paul storm will 
reach as high as $400,000 or $500,000. It is thought the losses are pretty 
generally covered by insurance and that the companies will suffer 
severely in consequence. 


One Day’s Record. 

How one issue of a New York daily inadvertently advertises accident 
insurance: Two men killed by an automobile and the driver seriously 
hurt. Four persons hurt in a cab smash. Two persons injured in an 
attempt to avert an auto wreck. Ten hurt in a head-on railroad col- 
lision. Young man drowned in the Hudson-river. Four of a family 
burned by flaming oil stove. Hotel proprietor narrowly escapes death 
at the hands of a drunken cook. four persons hurt in an auto wreck 
at Newport. Six men drowned in Hayden lake, Me. Landlord thrown 
from a window by irate tenant. Citizen shot by drunken neighbor. 














September 1, 1904 | 


Crazed man shoots 
Detective in employ 


Woman dies as a result of laughing while eating. 
his daughter. Three persons killed in a quarrel. 
of a railroad company killed by a train. 





Graded Rates for Health Policy. 

Following out the ideas expressed in his able address on health 
insurance, Dr. R. S. Keelor, secretary of the Philadelphia Casualty, 
will soon place on the market a general health policy, the rates for which 
will be on the natural premium plan. 


Minor Casualty Notes. 

—The Federal Union Surety Company of Indianapolis has been admitted 
to Mississippi. 

—The Pennsylvania Casualty has been admitted to Arkansas, Miss- 
issippi and Missouri. 

—The Royal Insurance Company of Liverpool has discontinued writ- 
ing springler leakage. 

—Hall & Henshaw of Chicago are representing the Fidelity and Cas- 
ualty for accident and health lines. 

—The National Surety is the first company to comply with the new 
Kansas law which imposes a license fee of $300. 

—Zeno T. Harris of California has been appointed general agent for 
the Pacific Mutual Life’s Tennessee accident department. 


—Arthur W. Paine has succeeded S. B. Brewster as manager of the 
plate glass and burglary departments of the 7®tna Indemnity. 


—The American Surety is said to have offered to bond postal clerks 
on the government’s printed form at fifty cents per thousand dollars. 


—Charles Sykes, general agent for the National Surety in Tennessee, 
is making numerous appointments and thoroughly organizing his ter- 
ritory. 

—John D. Murphy, formerly assistant secretary of the AStna Indem- 
nity, is again in the service of the company as assistant to the general 
manager. 

—The purchase of the Scottish Employers and General by the London 
and Lancashire Fire has been vigorcusly opposed by several prominent 
shareholders. 

—O. A. Rogers of Pittsburg, general agent for the Casualty Company 
of America, has formed a partnership with W. W. Flanegin, formerly of 
Negley & Flanegin. 


—The National Surety is said to have made a flat rate of $1 each to all 
postal clerks for the $1000 bond which they are now required to furnish by 
the Post-office Department. 

—Three of the casualty companies writing health insurance have 
agreed that after January 1, the weekly indemnity for total disability 
ehall be limited to twenty-six weeks. 


—Next month the executive committee of the International Asso- 
ciation of Accident Underwriters meets in New York to tabulate the 


health experience of the membership companies. 


—Richard E. Bell, general agent for the North American Accident at 
Atlanta, has taken Wm. B. Wilkinson into partnership, and the firm name 
has been changed to the R. E. Bell Insurance Agency. 

—The Kansas City Life Insurance Company, which has been maintain- 
ing an accident department for some time, has now reinsured its out- 
standing business with the General Accident Assurance Corporation. 


—By an omission in the Alabama luw surety companies are still under 
the supervision of the Auditor of State, and are not liable for the one 
per cent tax on gress premiums or for the annual license fee of $3.50 
for each agent. 

—The next meeting of the executive committee of the International 
Association of Accident Underwriters will be held at the New York 
office of the United States Casualty Company instead of at Lake Mos- 
koka, Canada, as previously announced. 


—The North German Insurance Company of Hamburg, Germany, has 
reinsured all its personal accident, employers liability and burglary 
business with the Stuttgarter Company and Re-Insurance Company of 
Stuttgart, and will write only fire insurance hereafter. 


—At the annual meeting of the stcckholders of the American Guaran- 
tee Company of Chicago the following directors were elected: Frederick 
M. Steele, Chicago; William George, Aurora; Frank M. Heggie, Chicago; 
W. F. Barnes, Rockford; James L. Bigelow, Chicago; Duncan A. Hola- 
Lewis W. Pitches, Chicago; B. M. Fellows, New York, 


day, Denver; 
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and Charles L. Furey, Chicago. The officers were all re-elected and 
reports for the year showed the company’s business to be in a very sat- 
isfactory condition. 

—Agency Appointments—E. M. Smith has been appointed general agent 
for part of Kansas and Missouri by the Fidelity and Deposit; headquar- 
ters, Dwight building, Kansas City. Albert Pirtle now has charge of 
the Louisville agency of the Title Guarantee and Trust Company of 
Scranton. J. A. Wheeler, general agent for the General of Perth 
at Kansas City. Webster, Howard & Co., Omaha agents, Bankers Mu- 
tual Casualty of Des Moines. Albert Dodge, general agent at Buffalo 
for the Central Accident. Holmes, Martin & Co., Chicago, general 
agents American Fidelity Company. 

—The use of safety matches in all households and business places, in 
place of the parlor matches, is highly commended. But even safety 
matches must be handled with care to be entirely safe. <A few evenings 
since, a gentleman had occasion to go into his cellar, and he took with 
him a box of safety matches to light the gas with. He struck a match 
on the prepared surface of the box, a spark dropped inside the box, and 
instantly the entire contents were blazing in his hand. He was fright- 
fully burned, the chemicals of the matches searing through the flesh 
to the bone, and completely depriving him of the use of the hand. As 
he had an accident policy, the company will be required to pay at least 
two weeks’ indemnity. Moral—Don’t strike a safety match upon the 
box while the box is open. Moral No. 2—If you will do such careless 
things, be sure to have an accident policy. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Middle States Fire, Life and Casualty Notes. 


~The Farmers and Traders Mutual Fire of Rochester, N. Y., has been incor 


porated, with the following-named officers: FE. Beehler, president; A. E. iEmbury, 


vice-president, and C, FE. Osborne, secretary and treasurer. 

It is reported that a new company backed by prominent business men has 
completed organization at Philadelphia. The new company will be styled the 
Quaker City Fire and is to have a capital stock of $200,000 and a surplus of 
$100,000. 

The Industrial Knights of America is the name of a new fraternal order in 
Paterson, N. J. 
secretary, E. C. 


The officers are: President, M. Inglis; treasurer, B. J. Rogiers; 


Shaw; 
I. Carroll; vice-president, E. O. 


medical examiner, Dr, FE. F. Denner; counsellor, Jame: 


Angel. The members will receive accident, 


sick and death benefits. 


THE WEST. 





Changes Plan. 


Tris Womans Catholic Order of Foresters has decided to adopt a 
graded system of assessments. The present plan calls for the same 
rate from each member, regardless of age. The idea of making the 
change is to make the order more attractive to young persons. To 


still further carry out this idea a $500 policy will be issued. 


A. O. U. W. Raises Rates. 


Tuk Michigan A. O. U. W. has at last decided to adopt the plan of the 
supreme lodge for increasing rates by the step rate plan. They will 
also have a level rate plan, and both changes will go into effect on 
The per capita tax has been raised from $1.30 to $2, 
work. At the new rate a 


November 1, 
half of which will be 
member fifty-five years of age will pay $4.20 instead of $1.78 per $1000. 
At age eighteen, under the level assessment plan, $1900 insurance will 
cost $1.24 per assessment up to age fifty-five, and thereafter $1 for the 
remainder of life. 


used for extension 


Retirement of Major Day. 
THE retirement of Major J. B. Day as agency director of the New York 
Life at Columbus, Ohio, was marked by an elaborate banquet at the Neil 
persons closely associated with him 
The regret at his retirement is 


House, where some twenty-five 
gathered to tender him a fitting farewell. 
universally felt by all who were in any way associated with Major Day, 
who has been in charge of the Columbus branch for five years, and ha 
gathered about him a large circle of friends, who recognize in him not 


only a first-class insurance manager, but also a gentleman whose «a 
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quaintance it is a great pleasure to claim. Major Day has added about 
ten millions insurance to the local books, and the home-office officials 


inite in expressions of regret at his leaving the service. 





Western Life and Casualty Notes. 


September 7 is the date set for a grand rally of the Equitable’s Chicago 


agents. 
On September 20 the Missouri grand lodge of the A. O. U. W. will meet for 
ther consideration of rates and plans. 
A. FE. Ransome of St. Paul has been appointed superintendent of agents for 
© Mutual Life of New York in Central and Northern Indiana. 
Drews & MeNultv. general agents for the Mutual Benefit) in Ohio, have 
dissolved partnership, and the firm name has been changed to L. D. Drewry 
Charles B. Rudd has resigned as agency director of the New York Life in 
Is 


\rkansas; a 
viven both men. 


oS. —. Krueger, as cashier in that office Farewell dinners were 


Phe Mutual Benefit expects to write $2,000,000 insurance in) Minnesota this 
ear, and is preparing for an increase in its agency foree. John C. Hamerel has 
been appointed superintendent of agents in Northern Minnesota, with head 
juarters at St. Cloud, and Harry G. Neff of Sioux Falls, special agent in Min 


neapolis and St. Paul. 


\ bill for an injunction to restrain EK. 1, Rosenfeld of Philadelphia from 


acting as manager of the Western Union Life Insurance Company and from in 


its affairs, has been filed by the officers of the company. The bill 


terfering with 
states the company, in September, 1902, made a contract with Charles F. Binkley, 
also of Philadelphia, to act as its general manager, and that Binkley entered into 


an alleged contract assigning to Rosenfeld his contracts with the company. 


With the Western Fire Underwriters. 

Phe Mutual Cash Guarantee Fire of Sioux City, S. D., has applied for ad 
mission to Minnesota, 

George W. Schweer, a well-known insurance man of Cincinnati, Ohio, died 
recently from tuberculosis. 

Ross Forward, Sr., an old-time underwriter, died at his residence at Pleasant 
Ridge, Ohio, a few days ago. 

Charles I). Eaton of St. Louis, Mo., gets the agency of the Insurance Com 
pany of the State of Pennsylvania. 

The Insurance Company of the State of Pennsylvania has appointed George f. 
Gorham of Minneapolis its general agent for Minnesota. 


Devices not approved by the National Board of Fire Underwriters will be 
climinated from the Chicago Underwriters Association’s list. 

The Lumber of New York has been admitted to Ohio, and has appointed 
John McKelvey of Sandusky its general agent for that State. 

Fire Underwriters claim that the insurance losses oceasioned by the storm 
which recently struck St. Paul and Minneapolis will amount to about $300,000. 


Fhe subject of harmonizing the forms used by the Western Union with those 
of the Chicago Underwriters Association will come up at the Union mecting. 


The Providence Washington has appointed Perey Churchill, formerly special 
agent of the St. Paul Fire and Marine, its special agent for Minnesota to suc- 
ceed C. S. ‘Vimberlake. 

Vhe policyholders of the Jefferson Mutual Fire of Pine Bluff are to be assessed 
three per cent of the face value of their policies in order to liquidate the com- 
pany’s outstanding liabilities. 

The Phenix of London and the Insurance Company of North America have 
notified their Spokane (Wash.) agents to discontinue writing new business there, 
owing to the inadequate fire protection in that city. 


It is announced that no policies will be issued by the Electric and Traction 
Mutuals of Cleveland until the companies have applications for $20,000,000 of in 
suranee. Horace Ib. Andrews of Columbus is president of both mutuals. 


The Minnesota Association of Local Fire Insurance Agents has elected the 
following-named officers for the ensuing year: J. P. Thomson, president; Frank 
Kk. Joy and I. G. Warner, vice-presidents, and A. W. Armitage, secretary- 
treasurer. 

E. A. Shanklin & Co., E. M. Chamberlain & Co. and the Wisconsin Jnsur- 
ance Agency, all of Chicago, have notified the Chicago postoffice authorities that, 
being no longer in business, they request the postoffice to return to the senders 
all mail addressed to either of these firms. 


Ex-President John H. Washburn of the Home and Ht. M. Magill, forme: 
W estern manager of the Phanix of Hartford, will be present at the banquet to be 
viven on the evening of September 22 at Round Island, to celebrate the twenty 
fifth anniversary of the Western Union. ‘The historical sketch will be prepared 
by J. M. DeCamp of Cincinnati. 

The actual fire damage to the Lammert Furniture Company’s stock at St. 
Louis amounted to $100, whereas the water damage was $51,400, the loss having 
been adjusted at $51,500, or three per cent of the insurance carried. In connec- 
tion with this fire, it is reported that had it not been for the sprinklers the whole 


plant would probably have been destroyed and a conflagration started it 


, a sec 
tion of great values 


THE SOUTH. 





Separation Campaign in the South. 

IN connection with the putting into operation of the separation plan, 
the St. Paul Fire and Marine, the German of Freeport, the Westchester 
of New York and the Law Union and Crown were elected to membership 
in the South-Eastern Tariff Association. The executive committee, which 
recently met at Asheville, N. C., decided to carry out the separation 
idea as rapidly as possible in regard to the companies that have not yet 
declared themselves. It is reported that the Traders and Connecticut 
have not expressed themselves as to their plans for the future, while 
the Germania and the Continental of New York have notified the com- 
mittee that they do not desire to co-operate on the plans offered. The 
committee is reported as being particularly desirous of having the At- 
lanta-Birmingham’s co-operation. Beside the members of the executive 
committee, many special and local agents were on hand at the Battery 
Park Hotel. 





Life Policies Taxable. 
ATTORNEY-GENERAL Hays of Kentucky has rendered an opinion to the 
Insurance Department, holding that within the meaning of the State 
Constitution all life policies are “‘property’’? and are taxable at their 
cash surrender value. The Attorney-General recites the various con- 
stitutional and general tax provisions from which he draws his con- 
clusions. 





Building Loan and Insurance Combined. 

‘Tuis United States Guaranteed Annuity Company has been organized at 
Spartanburg, N. C. The capital stock is $1000, and surplus $9000. The 
company proposes writing a bond combining life insurance with a build- 
ing loan proposition. The officers are: George W. Nicholls, president; 
J. B. Lee, vice-president; J. W. Simpson, treasurer; A. M. Chreitzberg, 
secretary; Wm. M. Jones, attorney; Dr. L. B. Blake, chief medical exam- 
iner, and S. B. Jones, general manager. 





Southern Life and Casualty Notes. 

The Eastern Life of Charlotte, N. C., is said to have an increase of capital 
under consideration, and also a general extension of its territory. 

On October 1 the Mutual Life of New York will open a general agency at 
Roanoke, embracing nine counties in Tennessee and Western Virginia, astern 
IWentucky and Southeastern West Virginia. 

Mobile, Ala., now has a iocal association of life agents with fifteen charter 
members. The officers are B. lf. Adams, Equitable Life, president; J. B. Torrey, 
Mutual Life of New York, vice-president; J. A. Waters, New York Life, secre- 
tary and treasurer. 

The Attorney-General of Louisiana has rendered an opinion to the effect 
that the special contracts and advisory board contracts issued by some life com 
panies are contrary to the Louisiana insurance laws, which prohibit diserimina- 


tion in the issuance of policies. 


Southern Fire Notes. 

The new rates for Houston, Tex., go into effect to-day. 

A stamping office will soon be established at Columbia, S. C. 

W. K. P. Wilson & Son succeed Walsh & Hughes as Mobile (Ala.) agents of 
the Rochester German. 

Edward A. Richardson, senior partner of the Baltimore firm of FE. J. 
Richardson & Son, died on Friday last. 

Cravens & Kelly, general agents at Houston, Tex., have appointed R. \V 
Miayo, special agent for North Texas, succeeding O. P. Klepinger. 

Manager Sellers has withdrawn all credits for the ninety per cent and one 
hundred per cent coinsurance clauses from the West Virginia ratings, where 
covering on risks situated outside municipal fire protection. 

The general agency firm of Rogers & Lewis at Goldsboro, N. C., has dis 
solved. Mr. Rogers has retired and Mr. Lewis and James Southerland will con 
tinue the business under the firm name of Lewis & Southerland. 

Hon. Eugene J. McGivney of Baton Rouge, La., assistant Secretary of Stat« 
in charge of insurance matters, is to be married on September 7 to Miss Mattye 
Garig Fisher. We wish them unlimited happiness and prosperity. 

The Georgia Insurance Department is calling the attention of companies 
transacting business in that State to the law which requires them to attach a 
copy of publication notice of their semi-annual statements before transmitting 
the latter to the Governor. 

The general agency firm of Scruggs & mith, Dallas, Tex., announce the 
following field representatives for its department of the Southwest: R. S. Gra 
lam, special agent for Oklahoma and Indian ‘Territory, with headquarters at 
Oklahoma City, vice Robert B. Price, resigned; Jeff F. Hicks, special agent for 
\rkansas, with headquarters at Little Rock; Eli W. Gaffney, special agent for 
North Texas, with headquarters at Dallas; Tim Allen Smith, special agent for 
south Texas, with headquarters at Houston, vice Herbert C. Ford, resigned: 
Sam ©. Smith, Jr., executive special, with headquarters at Dallas. 
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Semi-Annual Statements of Fire Insurance Companies. 
sHLOW will be found extracts from the statements of a number of fire 
insurance companies for the six moaths ending June 30, 1904. Statements 
of foreign companies are for their United States branches. The columns 
of assets and surplus as of January 1, 1904, are included to facilitate 
comparison. 


| NEv SURPLUS OVER 
CAPITAL AND ALL 











Wanover, New York 4,062,057 316,487 


Yotal | Potal OvHER LIABILITIES. 
COMPANIES | ae —_ 

ee oe | 

ia i July 1, | Jan. 1, 

| 1904, | 1904. 
Petia, FRAEUORE ookk co oes cceewccar $14, 690,583 $15,190,888 $5,596, 937 | $6,060,738 
Agricultural, Watertown .......... 258 | 2,617,756 ) 539,009 711,597 
American C entral, St. Louis | 3,817,728 1,027,139 1,249,598 
Armenia, Pittsburg ................ 312,986 31,880 15,275 
Atlanta Birmingham, Atlanta...... | 390,612 132,825 139,097 
Atlanta Home, Atlanta ............ 314,925 62,756 638,444 
Atlantic Fire, Richmond .......... B ) eesaes bi rere 
= America, POFOMG ooo s0s vee | | 1,427,305 662,255 476,747 
Caledonian, Edinburgh ........... | | 1,734,353 573,572 741,631 
Citizens; ‘St. GUS (<.ckccccueess ca | 732,422 130,33 182,237 
Commercial Union, London....... 4,294,554 1,525,622 1,392,226 
Connecticut, Hartford ......-----..| 5,172,036 1,266,590 1,414,494 
Continental, New York............ 14,192,178 6,190,401 6,503,429 
Exchange Fire, Chicago........... | ‘104, LS rr 26,404 | wu eee 
lire Association, Phil: idelphia ...| 6,308,083 6,330, 904 644,647 | 920,308 
Firemans Fund, San Francisco....| 5,590,989 $58,820 1,404,368 | 2,156,119 
Georgia Home, Columbus ee 921,942 »084°080 | 182,457 
German, Freeport Wi muvav aca cahe 4,712,607 1,600,504 | 
German- American, New York..... 12,074,306 5,351,882 
Germania, New Vote soe oak: 5,849,834 2,342,514 | 
Glens Falls, Glens Falls........... 4,046,681 2,323,418 | 
lamburg- Bremen, Hamburg ..... 1,834,178 424,695 





































Hartford Fire, Hartford 14,516,361 2,345,966 3,911,206 
Tome, New sol] 2 ee ages 18,040,793 6,017,808 6,574,751 
Houston F. and M., Houston.....) 278.178 | cucu ro” | ee 
Illinois Central, Chicago ........./  156,410|  ...... 5 ee 
“heer ge Fire, Indianapolis... 498.881 | 472,970 | 99,012 95,197 
Ins. Co. of North America, P hila.| 10,937,558 11,196,003 | = 2,118,388 2,327,960 
Liaw Union and Crown, London.. $92,100 | 854,202 566,290 582,687 
Liv. and Lon. and Globe, Li iverp’l| 11,710,165 12,056,918 4,949,583 5,160,542 
Liv. and Lon. and Globe, N. Kees) 532,07 508,771 129,841 32,842 
London Assurance, London 2,113,003 1,360,005 834,136 
London and Lancashire, ees 2,801,622 1,018,266 1,003,995 
Mercantile Mutual, Providence. 196,403 84,762 $6,330 
Merchants Exchange, Chicago....| 78,951!  ~—...... Meee k 8 xcwens 
Michigan F. and M., Detroit ..... 927,279 194,349 179,809 
Milwaukee Mechanics, Milwaukee 2,926,281 1,122,135 | 1,386,806 
N ational, Hiartford .......<<<+> 6,463,829 12 ge 1,823,259 
New Hampshire, Manchester 3,877,847 937,322 | = 1,19: 546 
Niagara, New Wick mise | 3,859,762 1,082” 612 | = 1,206,562 
Northern, ROnGOR ccesicccs a 3,400,488 1,187,449 | 1,097,600 
Northwestern Nat’l, Milwauke 2@... y 3,619,986 1,104,465 > 1,099 S10 
North Brit. and Mercantile, Lon..| 6 007,689 5,941,375 2, 820 384 | 2,643,325 
North German, New York........ | 117,049 117,078 29,576 | 28,246 
Norwich Union, Norwich......... | 2,667,776 2,631,429 926, 190 | 854,651 
Orient, Hz PEGEER Surrey 2,116,308 2,210,385 642,401 | 703, 111 
Palatine, EGHGOM s.cccicscss 1,912,200 1,946,036 761,429 | 852,835 

Pe ‘nnsylvania, Philadelphia ....... 6,018,530 6,261,613 2,275,097 | 2,519 442 
Phenix, Brooklyn ...........-..... 6,996,458 | 7,407,091 | 1,224:619 | 670,200 
Phoenix, Hartford ................. 6,603,584 | 6,853,661 | 1,242,361 | 1,572,972 
Pheetix, Londo .cscccvceseses ve 3,082,054 2,978,912 897,532 | "859,292 
Oueen, New York .cxcccssccscces. 5, 9W),422 6,164,736 2,022,787 | 6A 003,708 
Rochester German, Rochester.... 1,580,783 1,605,689 215,186 | 572,455 
Royal, Liverpool ............0.0... 8,794,532 | 8.520383 | 3,478:344| 3,315,513 
Scot. Union & Nat'l, Ng = yaad 4,626,089 1,840,110 2,683,833 | 787,107 
St. Paul IF. and M. Ray og (| ee 3,732,749 3,700,778 887,623 | 1,016,819 
Southern Mutual, yk Ree 1,005,980 | 1,013,482 644,380 | 738,111 
Springfield F. and M., Springf'd. | 5,985,184 (5282402 1,252,352 | 1,614,295 
Sta, MeOndgn cos. cree yy cacovesc cece 3,080,821 | 2.911.882 973,103 | 960,128 
sum, New Orleans .ccccccccesacses | 1,082,094 | 1,098,66 253,373 | 269/924 
Traders, Chicago ............00004| 2,698,223 | 2°753/573 905,415 | 1,071,162 
Underwriers Exchange, Chicago 520) ae ee 
Union, London 1,799,897 | 1,696,535 878.264 
Westchester, New 3,304,800 | 3,447,004 1,248'622 








2,444,633 | 
2 480,387 
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Western, Toronto . 
Williamsburgh City, 


srooklyn. . 








Hints to Fire Insurance Buyers. 


THE first and most important essential when about to insure property, 
is to ascertain the financial condition of the company or companies with 
which you intend to do business. This information may be obtained 
from the insurance official of the State wherein the property is located, 
enquiring whether the company is licensed to transact business therein. 
or from an insurance year book. A few dollars invested in acquir 
ing reliable information before insuring, may save you the loss of thou- 
sands of dollars in case of fire. Whole broods of wildeats infest the 
insurance field, seeking whom they may devour. Their sole purpose 
in life is the collection of premiums from the unwary and from the 
penny-wise and pound-foolish individuals, which latter rather than pay 
the rates charged by responsible companies, will insure—God save the 
mark—their property in a concern that has not the slightest intention 
of paying legitimate losses. It is useless proceeding against these un- 
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dergrounders; they possess no tangible assets. Some do not possess even 
a habitat; they carry their offices in their hats. 

When taking out more than one policy, care should be used to have all 
policies read alike when covering the same property. Be sure to read 
the conditions printed on the face of the policy regarding interest of 
insured, 
in ownership, 


foreclosure proceedings or notice of sale, change 


of hazard, 


encumbrances, 
other 
etc. Should you be so unfortunate as to have a fire, 


insuratice without permission, increase 
use all reasonable 
efforts to save and preserve your property, and give immediate notice to 
estimate of the 


keep an account of 


the company interested, stating in round figures your 


damage sustained. When caring for your property, 


ail expenses incurred in doing so; separate the damaged trom the undam 


aged and make an inventory showing quantity and cost of each article, 


with amount of damage claimed thereon. The company will not take 


care of nor take possession of your saved property. Any loss caused 


by your negligence to protect property at and after a fire is not 


covered by the company. All the 


your 
value of the property saved belongs 


to you; all of the loss and loss expenses thereon, up to the face value of 


belongs to the insurance company. 
fire preventive and protective 


the policy, 
liberal 
Auto- 


By adopting effective measures, 


concessions in premium rates are obtained from the companies. 


matic sprinkler systems, fire doors und shutters, private fire department 


systems with suitable apparatus in charge of trustworthy employees, 


watchmen’s clocks, wired glass windows, automatic closing doors and 


shutters for protecting openings through walls and floors are some of the 
most desirable improvenients for protecting property from fire. 


could be communicated 


Be care- 


ful to close all openings through which fire 


from an adjoining building, or from another wing of the same building, 


holidays and Sundays. Jo not put ashes into wooden recep 
use metal ash cans for this purpose and do not allow rags, oily 
Rub 


cause 


nights, 
tacles; 
waste, rubbish, etec., to remain in your establishment over night 
bish, if permitted to accumulate, 
a fire. This is especially true if vily rags, 
or sawdust form part of the accumulation, for then spontaneuos combus 


is extremely likely to some day 


iron and steel filings, cotton 


tion is apt to oceur, and another mysterious fire, with no imaginable 


cause, is reported. Keep matches in a metal or other fireproof box; 


mice and matches have caused many fires. Do not forget to keep water 


casks and pails filled. Probably more fires have been extinguished 


by means of water pails than by any other 
well seattered throughout the 
safeguard 


instrumentality. A liberal 
supply of pails, premises, and kept con 
stantly filled, 
aptly remarked that ‘‘a pail of water at the 
fire, provided the pail of water is there, and some one to use it.” If 


provides an excellent against fire. It has been 


beginning will put out any 


there is danger of an oil fire, keep pails filled with sand at hand. Water 
would spread such a fire, while sand would smother if A generous sup 
ply of hand extinguishers will contribute much toward the safety of 


your premises. Cover your steam pipes with non-conducting material; 


they have been known to cause wood 


fires when in contact or too near 


work. Never fill your lamps or lanterns by artificial light; do this by 
daylight only. Cover all unprotected gas jets with wire guards; a breeze 
may cause curtains or other inflammable material to catch fire If you 
have installed a sprinkler equipment, do not allow your pipes to freeze 


up in winter. They may burst and infliet considerable water damage 
Be certain that your supply of water for sprinkler apparatus is sufficient 
und easily obtainable. Do not allow a water tank, installed for use in 
conjunction with sprinkler used for 
sediment is apt to accumulate and clog the 
be exercised to keep all fire protective apparatus in good order. 
ence upon deteriorated devices is more dangerous than is theil 
apparatus or material, inquire of 


system, to be other purposes, as 


pipes. Constant care must 
Depend 


entire 


Before adopting any device, 
agent whether its use 


ubsence. 


your local insurance is approved by the insurance 


companies, otherwise you may learn, when it is tco late, that your insur 


anee has been vitiated by its use. 
When a factory or mercantile establishment burns, the owner and the 
insurance companies are not the only sufferers. The loss is felt through 


which it is located Workmen are thrown out 


obliged to ask credit. for 
thus the effects are felt 


out the community in 
of employment and are 
tradesmen slow in their payments; 
Every means should be used to 


household necessitie- 


making the 
in an ever-widening circle. possible 
uvert such a calamity. 


Pittsburg’s Conflagration Hazard. 


National Board of Fire Underwriters, in conjunction 


KXPERTS of the 


with Captain J. S. Sewell, Corps of Engineers, United States Army 
have completed an exhaustive investigation of the fire hazard of Pitts- 
burg, which latter shows a state of affairs calling for immediate action 


on the part of the municipal authorities. The conflagration hazard i 


reported to be imminent, the experts saying that there is practically 


no barrier which might act as a check to a conflagration in the con 
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gested district. Although there are many so-called fireproof buildings 
in this district, they are so scattered as to make a check for fire impos- 
sible. In case of fire the large mercantile and department stores pro- 
tected by automatic sprinkler equipments, would, in the opinion of ex- 
experts, engender sufficient heat, should the fire get beyond the control 
of the sprinklers, to ignite nearby property. 

Captain J. S. Sewell’s opinion, in speaking of the report of the National 
Board inspectors, is as follows: 

It is undoubtedly correct as to all material facts; its recommenda- 
tions are wise and conservative and their specdy adoption would be for 
the best interests of the city itself. 

Conditions in Pittsburg are at least as favorable for a disastrous 
conflagration as they were in Baltimore, if not more so; the danger to 
all of the pumping stations from fire, and the negligent management of 
certain of those owned by private corporations, are in no way exagger- 
ated. The municipality should take early and effective measures to fur- 
nish all parts of the corporate limits with a sufficient supply of water 
for domestic consumption and for fire-fighting purposes from sources 
controlled by itself and by means of machinery housed in thoroughly 
fireproof buildings. The protection of intake cribs is vital and should 
not be overlooked. The desirability and necessity of the improve- 
ment suggested in the system of feeders and distributing mains are 
self-evident. : 

The defects in the building law are especially serious and should be 
remedied without delay. Until they are the commercial part of the 
city will be endangered by structures which no one should be allowed 
to erect in any closely built district. The additions and changes 
recommended for the fire department seem wise and conservative and 
necessary for reasonably adequate protection. The cost of adopting 
all the recommendations contained in this report would be small com- 
pared with the interests involved, and it would be an investment that 
would repay itself almost as rapidly as it could be completed. 

In The Pittsburg Leader of August 24, Director E. M. Bigelow is 
quoted as saying: 

Pittsburg has the best fire protection of any city in the country. We 
have the best fire department in the Middle West. * * There was no 
such person as Captain John Stephen Sewell with the inspecting party 
in Pittsburg and I do not know who he is, although he is mentioned 
as being one of the party. * * * I will say this, however: the Commis- 
sion was greatly pleased with the water tests they made here. They 
found the pressure good and the supply adequate. But the strongest 
defense Pittsburg can put up is that the local board of fire underwriters 
is so satisfied with the fire protection here that it has taken off the 
pink slip. 

The statement that Pittsburg does not have control of the water supply 
is false and misleading. Excepting in a few districts it does control 
the water supply. 





Home’s Position on Ownership of Business Defined. 


VICE-PRESIDENT CORREA OUTLINES COMPANY'S IDEAS ON POINTS DEVELOPED 
BY SULLARD CASE. 


The Sullard case at Yonkers, N. Y., in which an agent 
from selling the good will of his business, has attracted much atten- 
tion in fire underwriting circles, and the case is now before a higher 
court. In order to forestall possible similar difficulty in the future, 
some agents have been using the clause quoted in the following letter; 
and the views of Vice-President E. H. A. Correa, of the Home, upon this 
clause, as well as upon the question ‘‘Who owns the business?” as ex- 
pressed in his letter (also quoted helow), will be read with much in- 
terest by managers and local agents. 

The Home received the following letter from one of its agents: 

Sampson & ©’Melay, Attorneys at Law, 

f : Hillsdale, Mich., Aug. 23, 4. 
Klbridge G. Snow, president Home Insurance Company, New York: 

_Dear Sir.—In view of the recent ‘lecision in the “Sullard case” your atten- 
tion is respectfully called to the following endorsement: 

[his risk is tendered the company named therein for acceptance subject 
to the conditions that the undersigned, as_ solicitor, shall retain for himself 
the assignable right to solicit the renewal thereof. 


was enjoined 


Frep O’ME ay, 
which in the future will be attached to all policies and daily reports on risks 
written at this office for the Home Insurance Company, and if I do not hear 
from you to the contrary I will assume that the Ilome Insurance Company 
has no objection to said endorsement. 
I am sincerely yours, 
Frep ©’ME ray, 
Agent, Hillsdale, Mich. 

The reply, written by Vice-President Correa, was as follows: 

New York August 26, 1904. 
Fred O’Melay, Esq., Hillside, Mich.: 

Dear Sir—We beg to own receipt of your favor of the 23d instant calling 
attention to the recent decisicn in the Sullard case, and the form of an en- 
dorsement which you think had better in future be attached to all policies 
and daily reports on risks written at your office for the Home Insurance Com- 
pany. 

Before entering into the merits or demerits of the decision in the Sullard 
case, first allow us to comment upon the verbiage of the endorsement that you 
submit. We are rather of the opinion that the effect of the endorsement would 
be to annul the rights conferred upon you as agent of the Home Insurance 
Company, in that the endorsement specifies over your signature that ‘this 
risk is tendered the company you named therein for acceptance.” 

Now, according to this wording, the risk is not made binding—nor could 
the company be held binding—until a positive acceptance has been made by 
us of the risk described in the policy upon which this endorsement is stamped 
and we rather think that it would not alone be detrimental to your own standing 
as agent of the “Ilome,” but. certainly detrimental to the interests of the 
assured, who would have no right for claim upon the company in case the 


risk had not been in due course accepted; in other words, it places you in a 
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position as being nothing more or less than a solicitor, who presents risks for 
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acceptance and has no power to bind. So much for our comments upon the 
verbiage of the clause. 

Now as to the necessity for any clause being attached to a ‘‘Home’’ policy 
or daily report that would carry out the idea which is intended by this en- 
dorsement--and right here we desire to outline to you a few ideas which may 
piace the Sullard case as entirely unnecessary of reference so far as the “*Home” 
is concerned, our policy and practice having been so well established in the 
past, and our idea and purpose not being in any way, shape or form to change 
from a course that we have found to be most proper and just. 

In order to outline these ideas to you, first let us say this, that we grade 
the right of individual business in the following rotation, namely: 

First, that the individual owner of the property bas the power to dictate 
where his risk shall be placed; that is, whether through the hands of John 
Jones as agent, John Smith as agent, without any dictation as to the individ- 
ual company, or with any individual company direct, irrespective of the per- 
sonality of the agent. 

Second, the right of the agent controlling the risk, through the good will 
of the assured, to place such risk wherever the agent may see fit. 

Third, the right of any individual company to solicit any risk through their 
representative in the locality in which the risk is located. In other words, 
to sum up the whole thing briefly, the business belongs to whoever can hold 
it Those are simply and purely our ideas, and having them we would not feel 
warranted in invokirg either the law or any undue measures to obtain  busi- 
ness either that we have had before or which, not having had, we should 
like to place upon our books. 

To elaborate a little bit further, we may state that many propertyowners 
apparently consider only the individual agent with whom they have dealings, 
and we are satisfied from what we have seen in the past that such property- 
owners accept without any question any policy which the agent (whom he 
chooses as the party through which his business is to be placed) may procure 
for him. 

It is true that there are certain exceptions to this rule where, on the other 
hand, there may be found those who pay more attention to the standing of the 
company whose policy they pay for, and you can_ readily understand that 
in all such cases where an agency change may take place a continuance of the 
insurance in the company of their choice would naturally result. 

Inder the condition as first given by us, it seems clear that the agent woud 
without doubt be able to hold the business, while in the other instance the new 
agent would be quite likely to have the chance of holding the business in the 
company in which it was originally written. It seems to us that the question 
should be so broadly viewed by both agent and company that we should both 
recognize the right of an old agent, as well as the new, to solicit the busi- 
ness, and certainly that of the assured to give it to whom he pleases. 

It is rather regrettable, to our minds, that the court should have gone as far 
as it has in the Sullard decision, and we have grave doubts whether the higher 
courts will sustain the decision of the lower ones. We have gone into detail 
with rather more elaboration than we ordinarily should, but we feel that it 
does no harm to have a heart to heart talk with our representatives, and they, 
knowing our positive position on certain questions, will appreciate the fact 
that it may not be necessary to use certain precautionary measures in the hand- 
ling of “Home” business that might be considered expedient as to some other 
one less particular in recognizing the rights of agents or who hold different 
views on the subject. With kind regards, we are, 

Yours very truly, 
Ie. If. A. Correa, Vice-President 





Programme for Convention of International Association of Fire 
Engineers. 

THE programme for the annual convention of the International Associa- 

tion of Fire Engineers, which will be held at Chattanooga, Tenn., Sep- 

tember 13-16, contains topics of general importance which should prove 

both interesting and instructive. The following are the subjects and 

speakers: 

“Will automatic sprinklers in theatres be as cfficient in safeguarding 
life as emergency standpipes operated by hand? Also the advantages of 
air shafts over the center of the stage and steel or asbestos curtains.’’—— 
W. H. Musham, chief fire marshal, Chicago. 

“Can the system of auxiliary fire mains be adapted to cities of moderate 
size with a reasonable limit of cost?’’—Chief James C. Baxter, Jr., Phil- 
adelphia, Pa. 

“Scaling ladders; Their efficiency in saving life and objections to their 
use in some cities.’’—Chief Henry R. Yates, Syracuse, N. Y. 

“The best possible equipment of high buildings with shutters and 
elevator shafts, inside and outside standpipe connections. Notes on 
the Baltimore fire, with demonstrations by explosions.’’—William Mce- 
Devitt, chief electrical department, Fire Underwriters Association, Phil- 
adelphia, Pa. 

“Self-propelling fire apparatus (up to date); Its good and had feat- 
ures.’’—Chief William T. Cheswell, Boston, Mass. 

“Duties and responsibilities of delegates to their cities or towns to 
the International Association of Fire Engineers.’’—Chief Fred Morris, 
Watertown, N. Y. 

Topics for general discussion are as follows: 

Should a standard hose thread be established by law and its immedi- 
ate use made compulsory? Suggest plan. 

In cities of from 20,000 to 30,000 population, where none of the buildings 
is over five stories high and the appropriation will maintain only one 
hook and ladder company, should the city recommend an aerial truck 
or an ordinary city truck? 

The best appliances for fire protection for small towns. 





Fire Insurance Laws, Taxes and Fees. 

THE fourth annual edition of the above-named work (just issued) will be 
found an exceedingly useful reference work by underwriters desiring to 
have at hand in quickly available form synopses of and quotations from 
the statutes of the respective States and Territories relating to the prin- 
cipal features of the laws in which fire insurance men are interested. 
The matter relating to each State is grouped together, topics being alpha- 
betically arranged. Over thirty subjects are 
subject indexes adds to the facility with which this book may be used. 
Under the head of State Requirements the following data ar 


treated and a= series of 


given: 
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Agents Defined, Agents’ Licenses, Anti-Coinsurance, Anti-Compact, 
Annual Statements, Attorney, Cancellation of Policy, Capital Required, 
Deposit, Domestic Companies, Examinations, Fees, Fire Department Tax, 
Fire Marshal, Foreign Companies’ Home Office Statements, Impairment, 
Investments Prescribed, Licensed Brokers, Limit on a Single Risk, Lloyds, 
Miscellaneous, Mutual Companies, Preliminary Documents, Publication, 
Reciprocal Law, Reinsurance, Resident Agents, Reinsurance Reserve, 
Semi-Annual Statements, Standard Policy, Taxes, Tax Statements, Valued 
Policy. County and municipal taxes and fees levied upon companies and 
agents are also listed, and this information will be found serviceable in 
estimating the expense of operating in a given State or locality. Every 
fire insurance manager and field man should possess a copy of this val- 
uable book, which is in itself the equivalent of a large library of law 
books. 

Fire Insurance Laws, Taxes and Fees is a book of about 350 pages, 
handsomely bound in law sheep, and it may be obtained at $5 per copy 


(postpaid) from The Spectator Company, 95 William street, New York. 





Fire Insurance Law Chart. 
THE 1904 edition of the Fire Insurance Law Chart 
rresents in compact form a great deal of legal information of a character 
most acceptable to fire underwriters. 


has been issued and 


Some of the subjects as to which 
the facts are given for each State and Territory are: Standard Policy 
Law, Valued Policy Law, Resident Agents’ Law, Anti-Coinsurance Law, 
Anti-Compact Law, Prohibiting Reinsurance in Unauthorized Companies, 
Annual Statement Required (final date), Tax Statement Required (final 
date), Date of Expiration of Local 
Issuing Local Agents’ 
Taxes 
“ves” (in red) or ‘‘no 


Agents’ Licenses, Fees, ete., for 
Licenses, Charges for Filing Annual Statement, 
2ayable by Company. 


The first six topics are covered by a simple 
(in black), and variations are explained by foot 
notes. Requirements as to deposits, home office statements, ete., are 
also given. The Fire Insurance Law Chart is printed on bond paper, metal 
tipped at top and bottom, and provided with a hanger so that it may be 
readily suspended against a wall or partition. Price $1 per copy, postpaid. 
Address, The Spectator Company, 95 William street, New York. 


Unsuccessful Attempt to Blow Up St. Mary’s Reservoir. 
A DASTARDLY attempt was recently made by unknown persons to blow 
up with dynamite the gates at the head of St. Mary’s (Ohio) reservoir, 
one of the largest The 
charge of dynamite and nitroglycerine was placed on the wicket gates 
and a slow fuse attached. The shock following the explosion was 
plainly felt at Celina, on the western end of the reservoir, a distance of 
ten miles, and the explosion itself was heard within.a radius of twenty 
miles. The explosion wrecked the upper parts of the wicket and caused 
considerable damage to the stone 
such an 


artificial! bodies of water in the United States. 


abutments, but fortunately not to 
waters. St. Mary’s is twelve feet 
lower than the bulkhead which holds back nine feet of water covering 
seventeen thousand acres of land. 


extent as to liberate the 


Had the object of the miscreants been 
successful the town of St. Mary’s und the adjacent valley would have 
been swept by an immense volume of water, causing, in all probability, a 
great loss of life and property. 
Officers of $100,000 Club. 

Tit following men have been elected officers of the Illinois Life’s $100,- 
600 Club. 
past year: 


The selection is made according to business done during the 
President, Eugene C. Wharf of Olnev, manager for Southern 
first vice-president, James C. Tumlin of Atlanta, manager for 
Georgia; second vice-president, Rollin C. Lewis, district manager, Chi- 
cago; third vice-president, Lincoln <A. Griffin 
for Northeastern Ohio. 


Illinois; 


of Cleveland, manager 


Income Tax no Longer Required. 

Since 1853 premiums paid in the United Kingdom upon life insurance 
contracts or deferred annuities have been allowed exemption from the 
income tax. This applied only to premiums paid by companies holding 
charters under the laws of Great 
operating in Great Britain have a disadvantage. 
It has therefore been decided to extend this privilege to the Colonial 
companies, and the Minister of Firance of Canada has been officially 
advised of the change. 


Britain, and the Colonial companies 


thus been placed at 


Life, Fire and Miscellaneous Notes. 
The National Life of U. S. A. has entered California, Oregon and Nevada. 
Wm. M. Bell of Las Vegas, N. M.. district manager of the New York Life, is 
now a member of the company’s $200,000 Club. 
—After September 1 the Mutual Life of New York will discontinue the practice 
of receiving completed applications through the solicitor, and will insist upon 
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medical examiners forwarding their reports direct to the manager, who will for- 
ward them to the home office. 

—George R. Lewis has retired from the Chicago firm of Cotterman, Lewis & 
Co., managers ef the Illinois Central Fire. 

—George Keith of Brockton, Mass., has taken $350,000 insurance through 
George Pick, the Northwestern Mutual’s star solicitor. 

A. J. Little of Denver succeeds O. A. Craine as manager of the Security 
Trust and Life in Colorado, New Mexico and Wyoming. 

—The Colorado manager of a reliable life company desires to secure a few 
first-class men. See advertisement elsewhere in this issue. 

Thomas W. Landers, assistant secretary of the AStna Indemnity, has resigned 
to accept a position with H. W. Beerman & Co. of New York. 

-H. B. Guernsey, manager and secretary of the Phoenix of London, and L. A. 
boston, assistant secretary, will visit Montreal shortly to attend the celebration 
of the company’s Canada centennial. 

—The Cotton Oil Mutual of Delaware has appointed Philip La Tourette, presi- 
dent; Charles K. Morrison, vice-president, and H. C. 
company will commence business next month. 


Cornwall, manager. The 


Judge Downey of New Orleans has recently held that a clause in an agent's 
contract providing that a statement of the agent’s account by the officers of the 
company is conclusive and binding is void on grounds of public policy. 

Insurance Commissioner Cutting of Massachusetts has ruled that the adop- 
tion of the forty-eight-hour binder form by the Boston Board of Fire Under- 
writers is in violation of the ten-day notice clause in the standard-policy law. 
The question will be referred to the Attorney-General. 

The United States Fire of New 
ment with R. J. O. Hunter & Co., the company having recently gone with Crum 
& Foster of New York. Consequently, the Chicago office passes to the latter 
firm’s Chicago agents, R. W. Hosmer & Co. 

A temporary injunction order restraining Thomas J. Conroy and George E. 
Brooks, from 
using or copying any of the records of that company, was recently issued by 


York has discontinued its Western depart- 


ex-Pacific Coast representatives of the Manchester Assurance, 


Judge Morrow of the Federal Court at San Francisco. Later this injunction was 
modified by Judge Morrow so as to allow the above-named agents to copy all 
records of the Manchester business until the case comes up in November. 
Owing to the action of the Scottish Union and National in instructing its 
agent at Montreal to cancel two policies on that city’s property, after giving 
the usual five days’ notice, the finance committee of the Montreal Board of 
Aldermen may proceed against the company for the difference in premium 
rates that the city will be called upon to pay, as the rates have advanced since 
the property was written in the Scottish Union. 
Cox of the Canada Life’s Toronto office has just returned 
was away the 


Manager E. W. 
from an extended business visit in Great Britain, and while he 
officers and clerks decided to do a little canvassing and make the popular man- 
ager a presentation of a neat pile of applications upon his return. The forty- 
eight officers and clerks secured eighty-eight applications for $141,000 insurance. 
None of the company’s canvassing agents took part in the affair. 

The September Century is a “Round-the-World” number, and contains among 
other things: ‘The Russian Lourdes,” David Bell Macgowan; ‘Fossil Wonders 
of the West,” Henry Fairfield Osborn; “Japan’s Highest Volcano,” Herbert G. 
Ponting; “The Great American Pie Company,” Ellis Parker Butler; ‘Ballooning 
as a Sport,” George de Geofroy; “Corporal Sweeney, Deserter,” Ralph D. Paine; 
“Hidden Egypt,’ Agnes Smith Lewis; “The Nail of the Universe,” 
Ifesse-Wartegg; “Round the World at the World’s Walter 
“The Youth of Washington,” VI., S. Weir Mitchell. 


Ernst von 


Williams; 


Fair,” 





Acknowledgments. 
Part II. of the New Jersey insurance report, embracing life and miscellaneous 
insurance, has been received. 
—We are in preliminary report of all insurance companies 
transacting business in South Carolina for the year ending December 31, 1903. 


receipt of the 


—The directory of insurance companies and their agents authorized to do 
business in Delaware and schedule of requirement, fees and taxes, compiled by 


Insurance Commissioner Marshall, is at hand. 








Higency Wants. 


OPPORTUNITY—SUCCESS 
Both can be yours if you come to COLORADO, where there is 
more wealth in prop»rtion to size than any other State in the Union. 
Exceptional, Nonfo:feitable renewal contracts to BIG PRODUCERS. 
Send references, record and experience to 
GEO. A. RATHBUN, Manager, 


Equitable Life Assurance Society, 
Equitable Building, Denver, Colorado. 











LAPSES, DEATH LOSSES AND MEMBERSHIP IN 
ASSESSMENT SOCIETIES. 


This valuable leaflet is now ready. It shows the number of new certificates 
written, the number of certificates lapsed, the number of deaths occurring, the 
ratio of death losses per 1,000 members, for the years 1893, 1898 and 1903. All 
assessment organizations ten or more years of age are included. 

Copies of this exhibit may be obtained at the following prices: $20 per 1,000, 
$3 per 100; sample copy, 10 cents. 

THE SPECTATOR COMPANY, % WILLIAM STREET, NEW YORK 
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Tue Insurance Year Book For 1904-1905. 


THIRTY-SECOND ANNUAL ISSUE. 


ANNOUNCEMENT. 


THE INSURANCE YEAR BOOK is issued in two volumes for 1904-1905 as heretofore, and embraces several new and im- 
portant features. One contains the statistics of Life and Miscellaneous companies, the other relating to Fire and Marine Insurance. 
All the statistical and other matter that they contain has been compiled with the greatest care by experienced insurance statisticians, 
the figures being taken from official reports. ‘These volumes together constitute a trustworthy encyclopedia of insurance information, 

The volume devoted to LIFE AND MISCELLANEOUS INSURANCE contains the standard tables of Life, Casualty 
and other Companies brought down to include the official figures of 1903 for each company, in comparative form, for a series of 
years; also many new and valuable statistical compilations not heretofore published. Other tables show the standing and busi- 
ness transactions of Foreign Life and Accident Companies. 

THE FIRE AND MARINE INSURANCE volume contains elaborate statistics of the Fire and Marine Insurance 
Companies doing business in this country, in comparative form, for five years. Tables are also given showing the status and 
transactions of all the principal Stock Fire and Marine Insurance Companies of the world, and much other important information 


relating to Fire and Marine Insurance. 
the United States and Canada. 


Also statistics showing the means of fire protection in nearly 5,000 cities and towns in 


KACH VOLUME IS COMPLETE IN ITSELF. 


LIFE AND MISCELLANEOUS INSURANCE. 


The volume devoted to Life and Miscellaneous Insurance contains departments relating to Life and Miscellaneous 


Companies under chapters headed as follows : 


STATUTORY REQUIREMENTS.—ADDITIONAL NOTES FROM THE 
STATUTES.—STATISTICS OF FOREIGN COMPANIES.—INSUR- 
ANCE IN CANADA.—LIFE UNDERWRITERS ORCANIZATIONS,.— 
RETIRED AMERICAN COMPANIES.—DIRECTORS OF COM- 
PANIES.—INSURANCE ACENTS. 
lhese several chapters apply to the special features of Life and Miscellaneous Insur- 

ance, and are entirely different from similar chapters enumerated below for Fire and 

Marine Insurance. 

EMPLOYERS’ LIABILITY INSURANCE. : ; 

A department is devoted to a description of the varied functions of Employers’ 

Liability Insurance, standard policies, special clauses, and statistics showing the business 

ransacted in the United States for ten years, in comparative form, 


COMPENDIUM OF OFFICIAL LIFE INSURANCE REPORTS. 


A very important series of tables, occupying upward of one hundred pages, giving the 
comparative exhibits of the business and financial standir g of all the Life Insurance Com- 
panies of the United States, is presented under this heading | ‘These tables are compiled from 
official reports, the ratios being worked especially for lum YRAr Book, ‘They embrace an 
exhibit of the transactions of all companies from the date of organization to the present 
time; information to be nowhere else obtained. ‘hese tables have met with great favor 





since their first publication, and they have been extended and improved for the present 
edition of THe Y&ar Book, 


STATISTICS FROM ORGANIZATION. 


Under this heading a tabular exhibit is presented covering the transactions of all 
existing Life Insurance Companies from the time of their organization to the beginning of 
the present year. ‘Lhese statistics have been specially prepared tor THE YEAR Book, and 
as some of them are anterior to the organization of any insurance department, the informa- 
tion can be found nowhere else than in this publication. The tables show the receipts of 
companies from policyholders, their investments, etc. ; disbursements to policyholders under 
separate headings; expenses, total disbursements, new business, insurance in force at the 
close of each year, assets, liabilities, surplus, and in fact all the material points that are con- 
tained in the statistics regarding the transactions of recent years, 


LIFE INSURANCE TRANSACTIONS FOR FORTY-FIVE YEARS 


This is a regular series of tables that have formed an important feature of THE YRAR 
Book for so many years, presenting in comparative form the business transactions of all the 
American Life Insurance Companies for forty-five years. They show the current business 
of the Life occlu _ a — manner for ready reference. 

similar tables exhibit the business transactions and financial s i ‘L- 
LANKUUS COMPANIES for a period of ten years. saieinciialianaiiaaiinames 

There are numerous other tables embraced in the volume which we have not space to 
enumerate here. : 


FIRE AND MARINE INSURANCE 


The following list of chapter headings indicates some of the prominent features of the Fire and Marine Volume : 


AMERICAN BUSINESS.—NEW YORK CITY PREMIUMS (by com- 
panies for? years). FIRE LOsSKS IN NEW YORK (31 years), STATE INSUR- 
ANCE OFFICIALS NEXT LEGISLATIVE SESSIONS. LLOYDS TABLES. 
SHORT RATE SCALES. FIRE LOSStS IN THE UNITED STATES (29 years.) 
FIRE INSURANCE STOCKS AND DIVIDENDS (2 years). NATIONAL BOARD 
TABLES (risks, premiums and losses, 44 years), TAXATION OF FIRE INSURANCE 
COMPANIES. AUTOMATIC SPRINKLERS. STATISTICS OF FIRES IN 
AMERICAN CITIES. RETIRED COMPANIES RECEIVERS. UNDER 
WRITERS’ ORGANIZATIONS. FIELDMEN. LATESTHOME OFFICE STATE- 
MENTS OF FOREIGN COMPANIES. LISTS OF INSURANCE LAWYERS, 
BROKERS AN) COMPANIES ACCEPTING SURPLUS LINES, AND INDE- 
PEND#*NT ADJUSTERS. LIST OF STOCK COMPANIES TRANSACTING 
TORNADO INSURANCE, 








STATISTICS OF FOREIGN COMPANIES.-- INSURANCE IN FOR- 
ElhsN COUNTRIES (embracing special consular reports, etc., from all parts of the world) 
INSURANCE IN CANADA, STATISTICS OF FOREIGN COMPANIES. 


COMPARATIVE EXHIBIT OF TRANSACTIONS FOR FIVE YEARS. 


The well known standard comparative tables of Stock Fire and Marine Insurance 
Companies, which have formed a p ominent feature of ‘THE Y&AR POOK tor so manv 
years, are brought down in this volume to embrace a period of tive years—1899 to 1903 
inclusive. ‘hese tables also include two years’ statistics of the Mutual Companies having 
cash assets exceeding $15,000, and that are recognized as competitors in the field of Fire 
Insurance, 





FIRE DEPARTMENTS AND WATER SUPPLY.—This exccedingly 
valuable department embraces about 500 pages of data concerning the equipment tor id 
protective purposes of nearly 5000 cities and towns in the United States and Canada The 
information herein presented has been gathered from reliable sources, and forms a most 
useful reference work for practical underwriters. r 


BALTIMORE CONFLAGRATION.— This chapter presents a summary of 
the history of the great fire of February 7 and 8, and its effects on individual companies, 

LARGE FIRES IN THE UNITED STATES AND CANADA.,_ This 
list comprises the fires which have occurred in the United States and Canada in the last 
two centuries, and which are believed to have each inflicted d 7 ing 
pgm cted damage amounting to at least 

DIRECTORY OF INSURANCE ACENTS IN THE UNITED 
STATES AND CANADA,—A list comprising upwards of 45,000 insurance agents, 


specifying the classes of business transacted by each, 


UNLICENSED COMPANIES.— Under this heading is given much information 
as to both American and Foreign companies which operate in this country without the 
authority of State insurance departments. Very useful to agents, brokers, reinsurance 
clerks and the insured. 

_ ,LLOYOS AND RECIPROCAL UNDERWRITERS,—In this department 
is given much information concerning the numerous Lloyds operating in various parts of 
the country. 

MISCELLANEOUS TABLES.—There are also important tabulations, giving 


maximum lines ; business since organization ; risks written and in force; fire patrols : etc. 


THE INSURANCE YEAR Book during its many years of publication has obta’ned a recognition among underwriters of all classes as a standard authority 


upon all matters pertaining to the business of insurance. 


It is invaluable to managers of companies as well as to the active men engaged in field work. The 


volumes are handsomely bound in cloth wi.a heavy board covers, and printed on fine paper with clear, legible type. 


PRICES.—The following are the prices of THE INSURANCE YEAR Book for the separate volumes or for the complete set. 


Life and Miscellaneous Insurance, $5.00. Fire and Marine Insurance, $6.00. Both volumes, when ordered together, $8.00. 


Sent prepaid to all parts of the United States or any country in the Postal Union on receipt of price. Address, 


THE SPECTATOR COMPANY, 95 William Street, New York. 











